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I New PPF Rules Effective October 1: Fun Facts

Certain Accounts to Stop Earning
Interest — Here’s Why

Circular | Dated: August 21, 2024

The Ministry of Finance has introduced significant updates
to the Public Provident Fund (PPF) rules, set to take effect
on October 1, 2024. These changes, communicated
through a circular dated August 21, 2024, aim to address
irregularities in PPF accounts and ensure compliance with
small savings regulations. The primary focus is on minors'
accounts, multiple PPF accounts, and accounts held by
Non-Resident Indians (NRIs). Here's a breakdown of the
key changes:

Safe as a Bank Vault:
PPF is backed by the
government, so your
money is as secure as it
gets!

Tax-Free Treasure: The
interest you earn is not
just good, it's tax-free—

like a financial holiday!

The Long Game: PPF's

15-year term is the
perfect “set it and forget
it” investment for your

future.



Fun Facts

Compound Interest
Magic: Watch your
money grow faster with
the power of
compounding—because
math is magical!

Minors Get a Head Start:
PPF isn’t just for adults—
kids can start saving too
(with a guardian, of
course)!

PPF = Your Financial BFF:
It's a friend you can trust,
with no risk, tax perks, and
steady growth.

Yearly Tax Breaks: Get a
tax break up to 21.5 lakh
every year—because who
doesn't love saving on
taxes?

Extend Your Party: After
15 years, you can keep
the PPF party going for
another 5—no RSVP
needed!

Low Entry, High Potential:
Start with as little as 500,
and watch it grow into a
future investment
powerhouse!

PPF: The ‘Forever’
Account: You can keep
your PPF open for as long
as you like—it's like a

long-term VIP pass!

1) Interest Rate for Minor Accounts
What's New?

For PPF accounts opened in the name of minors, the interest
rate will now be aligned with the Post Office Savings Account
(POSA) rate, which is currently 4%, until the minor turns 18.
Once the minor reaches adulthood and becomes eligible to
open their own PPF account, the standard PPF interest rate
(currently 7.1%) will apply.

Maturity Calculation:

The maturity period for these accounts will be recalculated
from the date the minor turns 18, not from the account
opening date. This means the PPF account’s 15-year term will
begin when the individual becomes an adult, providing more
flexibility for future savings.

2) Rules for Multiple PPF Accounts
What's New?

Under the new guidelines, individuals with multiple PPF
accounts will face restrictions on interest accrual. The interest
rate will only apply to the primary PPF account, provided the
total yearly deposits across all accounts do not exceed the
Z1.5 lakh limit.

Combining Balances:

If the total deposit across all accounts stays within the limit,
balances from a secondary account can be merged into the
primary account, with the total balance earning interest.
However, if the total deposit exceeds the limit, any excess will
be returned without interest.

Any additional accounts beyond the primary and secondary
accounts will not earn interest at all, even if they hold funds.
This change aims to prevent overextension of tax benefits and
interest earnings and ensures that investors do not exploit
multiple accounts to gain more than the prescribed benefits.

3) Extension of PPF Accounts for NRIs
What's New?

NRIs with active PPF accounts who did not declare their
residency status via Form H will see a significant change.
From October 1, 2024, they will earn the POSA interest rate
(4%) until September 30, 2024. After this date, these accounts
will no longer earn interest unless the account holder submits
the prescribed form indicating their NRI status.

Implications for NRIs:

This change affects Indian citizens who became NRIs while
their PPF accounts were still active. To continue earning
interest on these accounts, NRIs must declare their residency
status. If they fail to do so, no interest will be accrued after
September 30, 2024.



Why These Changes Matter?

These updates to the PPF rules aim to address irregularities and
ensure that the system remains fair and transparent. The
changes affect three key areas:

e Minor Accounts: Parents or guardians managing PPF
accounts for minors should be aware that the interest rate will
be lower until the child turns 18. The maturity period will also
be recalculated from the individual’s 18th birthday.

e Multiple Accounts: For individuals with multiple PPF accounts,
the new rules clarify that only the primary account will earn
interest, with excess deposits in secondary accounts refunded
without interest. This prevents the abuse of multiple accounts
for maximizing interest.

* NRIs: NRIs must ensure they declare their residency status
using Form H to continue earning interest on their PPF
accounts. Failure to do so will result in the cessation of
interest payments after September 30, 2024.

The new regulations also align with the government's broader
objectives to regulate small savings schemes, streamline
account management, and reduce the fiscal burden arising from
irregular accounts

Actionable Steps for Investors

e For Parents of Minors: If you have a PPF account in the name
of a minor, be prepared for the interest rate change. The
account will earn POSA interest until the minor turns 18, after
which the regular PPF interest rate will apply. Ensure that the
maturity period is calculated correctly based on the minor’s
18th birthday.

e For Individuals with Multiple Accounts: If you hold multiple
PPF accounts, you must decide which one will be your primary
account. Ensure that the total deposits across all accounts
stay within the 215 lakh limit, or excess amounts will be
refunded without interest. If you have more than two
accounts, be aware that the additional accounts will not earn
any interest.

e For NRIs: NRIs should check the status of their PPF accounts
and ensure they submit Form H before the deadline to avoid
losing interest on their savings. If you have not declared your
residency status, act now to keep your account compliant.

Fun Facts

No Market Jitters: PPF
doesn’t care about stock
market mood swings—it’s
chill and steady!

Interest Rates You'll Love:
It's like getting a surprise
gift every year—thanks to
those sweet government-
declared rates!

Lock~-In, Look Out: Your
future self will thank you
for locking in your money
today—it’s financial
foresight at its finest.
Penalty? Barely!: Missed
a contribution? The
penalty is so tiny, it feels
like PPF is giving you a
friendly nudge instead of
a scolding.

Loan on the Go: Need
cash? Borrow against
your PPF without breaking
the bank or breaking a
sweat.

PPF = Tax Triple Treat:
Save taxes on investment,
interest earned, AND
withdrawals—talk about
hitting the trifectal!

Safe Haven for Risk
Haters: If volatility gives
you stress, PPF is your
financial spa day—totally

relaxing.




Fun Facts Conclusion

The changes to the PPF rules, though relatively minor, have
significant implications for certain account holders. For parents
keeps you disciplined—no managing minor accounts, individuals with multiple PPF
mid-way splurges accounts, and NRIs, it's important to understand these new
guidelines and take action to ensure continued compliance and
interest accrual. These updates will help streamline the
Automatic Wealth management of PPF accounts and bring more clarity to the
handling of small savings schemes.

e Savings Goal Buddy: PPF

allowed!

Builder: Just set up your

yearly deposit, and let PPF By staying informed and making necessary adjustments,
do the heavy lifting for investors can continue to benefit from the Public Provident Fund
as a reliable and tax-efficient savings tool, ensuring financial

your future dreams. }
growth and security for years to come.

Generational Gift: Pass
on your PPF legacy—it's
not just savings, it's a Click here to get the copy of Circular a

family heirloom in the

making! Click here to get latest Interest Rates
for Small Savings Scheme. 5
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