
The Ministry of Finance has introduced a new Safe Harbour
option for businesses under the Income-tax (Tenth
Amendment) Rules, 2024. Specifically for foreign companies
involved in diamond mining, this rule allows them to opt for a
Safe Harbour regime if they meet certain conditions.

Key highlights of the update:

Eligibility: Foreign companies engaged in the business of
selling raw diamonds in notified zones can opt for Safe
Harbour.
Profit Requirement: The declared profits from this business
should be at least 4% of the gross receipts.

Safe Harbour Form Now Available
for Eligible Businesses
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The Government of India has implemented several initiatives
and projects to provide free legal aid and create an
ecosystem for the faster disposal of cases, ensuring
enhanced access to justice across the country. Key
Highlights: 

Judicial Strength: Supreme Court Judges increased to 34,
High Court Judges to 1122, and District/Subordinate
Judiciary positions to 25,725.
Infrastructure Development: Funding provided for court
halls, residences, lawyers’ halls, and digital facilities.
Virtual courts and eSewa Kendras have been established
under the e-Courts Mission Mode Project.
Fast-Track Courts: Specialized courts set up for heinous
crimes, senior citizens, women, and POCSO Act cases.
ADR & Mediation: Mandatory pre-institution mediation for
commercial disputes under the amended Commercial
Courts Act.
Tele-Law Program: Free legal advice offered via Common
Service Centres in Gram Panchayats.
Pro Bono Services: Advocates registered under Nyaya
Bandhu provide free legal aid, with Pro Bono Clubs
launched in law schools.

These initiatives aim to streamline case disposal and
improve access to justice nationwide.
As shared by the Minister of Law & Justice, Shri Arjun Ram
Meghwal, in a Lok Sabha reply.

Government Initiatives for Free
Legal Aid and Faster Justice
Press Release | Dated: December 06, 2024

Procedure: Eligible businesses can file Form 3CEFC to apply
for the Safe Harbour option. This form must be submitted to
the Assessing Officer before the income tax return is filed.
Impact: This Safe Harbour regime simplifies compliance by
accepting declared income from eligible businesses,
subject to certain conditions, without additional deductions
or set-offs.

This move aims to ease compliance for businesses and
provide clarity on taxation for diamond sellers in special zones.
Key Dates: The rules apply retrospectively from April 1, 2024, for
the assessment year 2024-25.
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The Ministry of Corporate Affairs (MCA) has implemented
significant measures to enhance the ease of doing business
and compliance. Key Highlights: 

C-PACE Initiative:
13,560 companies struck off in FY 2023-24, 11,855 in FY
2024-25 (up to 15th Nov).
LLPs now processed via C-PACE, with 3,264 LLPs struck off.

Key Reforms:
63 offences decriminalized.
54+ forms converted to Straight Through Process (STP).
SPICe+ and FiLLiP e-Forms for easier company/LLP
incorporation.

Support for Small Businesses:
Increased thresholds for Small Companies and Small LLPs.
Fast-track mergers for startups and small companies.

Digital Transformation:
Zero fees for company incorporation (up to ₹15 Lakh
capital).
AGMs/EGMs via video conferencing.
New rules for listing on international exchanges (GIFT
IFSC).

These measures aim to streamline business operations and
enhance compliance efficiency. As shared by Shri Harsh
Malhotra, Minister of State, MCA, in a Rajya Sabha reply.

MCA Initiatives for Ease of Doing
Business and Compliance
Press Release | Dated: December 03, 2024

The ICAI has introduced updates to the Unique Document
Identification Number (UDIN) portal. These updates involve a
phased change in the data entry format for capturing figures
and values, transitioning from alphanumeric to numeric
input.

Key details:
Audit & Assurance Functions: Numeric format
implemented from December 6, 2024.
GST & Tax Audit Category: Transition on December 13,
2024.
Certificates Category: Transition on December 20, 2024.

ICAI's new numeric-only format for UDIN data ensures
uniformity and accuracy, effective immediately, across all
categories.

Changes to Data Entry Format on
UDIN Portal
Notification No. ICAI/UDIN/2024 | Dated: December 6, 2024
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The Delhi High Court in the case of Mrs. Kamla Ajmera v.
Principal Commissioner of Income-tax examined the scope
of exemption under Section 54F of the Income Tax Act, 1961,
for investments in residential properties. 

Key Facts
Assessee: Mrs. Kamla Ajmera
Issue: The assessee sold a plot of land and used the
proceeds to purchase two non-adjacent flats in the same
residential tower.
The flats were on different floors, located at diagonally
opposite ends, making it impossible to combine them into
a single residential unit.

Legal Question
Does the phrase "a residential house" in Section 54F of the
Income Tax Act allow exemption for multiple residential units
if they cannot be combined into a single dwelling unit?

Court's Observations
Section 54F Interpretation:1.

The term "a residential house" denotes a singular
residential unit.
The use of the article "a" implies one unit, not multiple.

Assessee’s Claim:2.
The assessee argued that "a residential house" could
include more than one unit if judicial precedents were
considered.

Court's Analysis:3.
The flats were bought through separate allotment
letters.
Their physical separation and location on different
floors precluded their combination into a single
dwelling unit.

Intent of the Law:4.
The amendment to Section 54F in the Finance Act 2014
clarified that the exemption applies to "one residential
house."

Judgment
Held: The assessee is eligible for exemption under Section
54F for only one flat, as the two flats do not qualify as a
single residential unit.
In Favor Of: Revenue

Exemption Denied for Non-
Adjacent Flats under Section 54F
Court: High Court | Case No. IT APPEAL 246 OF 2019 | Dated: 03-12-
2024


