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Will Central Govt Employees
Get NPS-Like Tax Benefits
Under UPS? Finance Ministry
Clarifies
Ministry of Finance Notification |  Dated  March 19 2025

The Finance Ministry has issued a clarification regarding tax
benefits for Central Government employees under the Unified
Pension System (UPS), addressing whether they will receive
benefits similar to the National Pension System (NPS). This
comes amid growing queries from employees and
stakeholders seeking parity in tax treatment between the two
pension schemes.
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Key Clarifications by the Finance Ministry
Tax Benefits Under UPS vs. NPS

The ministry clarified that UPS does not currently offer the
same tax deductions as NPS under Section 80CCD(1),
80CCD(1B), and 80CCD(2) of the Income Tax Act.
NPS allows an additional deduction of ₹50,000 under
Section 80CCD(1B), which is not applicable to UPS.

Applicability for Central Govt Employees
Central Government employees enrolled in UPS will
continue to receive standard pension benefits but
without the additional tax exemptions available under
NPS.
The ministry emphasized that UPS is structured
differently, focusing on defined benefits rather than a
contributory model like NPS.

Future Revisions
The Finance Ministry indicated that any changes in tax
treatment would require amendments to existing laws.
No immediate plans have been announced to extend
NPS-like tax benefits to UPS subscribers.

Conclusion
The Finance Ministry’s clarification reaffirms that Central
Government employees under UPS will not receive the same
tax benefits as NPS subscribers. Employees should consider
this distinction while planning their tax-saving investments.
For further details, refer to the official notification.

Official Link: 
Ministry of Finance Clarification on UPS Tax Benefits
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Companies (CSR Policy)
Amendment Rules, 2025 –
Key Changes and
Implications
Ministry of Corporate Affairs Notification No. : G.S.R. 452(E) |
Date: 7th July, 2025

The Ministry of Corporate Affairs (MCA) has introduced the
Companies (Corporate Social Responsibility Policy)
Amendment Rules, 2025, bringing significant changes to
CSR compliance for businesses in India. These amendments
aim to streamline CSR spending, enhance transparency,
and align corporate contributions with national
development goals.

https://ascconsultants.in/wp-content/uploads/2025/07/Press-Release_Press-Information-Bureau-NPS.pdf
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Top TrendsKey Highlights of the Amendment Rules
Revised CSR Spending Thresholds

Companies meeting the specified financial thresholds
must now allocate 2% of their average net profits from
the preceding three years towards CSR activities.
New provisions allow carry-forward of unspent CSR funds
under specific conditions.

Expanded List of Permissible CSR Activities
The amended rules include new categories such as:
Green energy initiatives (solar, wind, and waste-to-
energy projects).
AI and digital literacy programs for underserved
communities.
Healthcare infrastructure in rural and aspirational
districts.

Enhanced Disclosure and Monitoring
Companies must now submit detailed impact
assessment reports for CSR projects exceeding ₹1 crore.
Mandatory real-time tracking of CSR funds through the
MCA21 portal for better accountability.

Stricter Penalties for Non-Compliance
Failure to meet CSR obligations may attract higher fines
and disqualification of directors in severe cases.
Unspent CSR funds must be transferred to a designated
government fund if not utilized within a stipulated time.

Conclusion
The Companies (CSR Policy) Amendment Rules, 2025
reinforce India’s commitment to sustainable and inclusive
growth by tightening CSR governance. Businesses must
review their policies to ensure compliance with the updated
regulations.

Official Link:
MCA Notification on CSR Amendment Rules 2025
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Top Trends CBDT Notifies Cost Inflation
Index (CII) for FY 2025-26

Notification No. 70/2025 | Date: 1st July 2025 

The Central Board of Direct Taxes (CBDT) has notified the
Cost Inflation Index (CII) for Financial Year 2025-26 as 376
through Notification No. 70/2025. This index is crucial for
calculating long-term capital gains by adjusting the
purchase price of assets for inflation under Section 48 of
the Income-tax Act, 1961.

Key Details of the Notification
Applicability

Effective from 1st April 2026 (Assessment Year 2026-27
onwards)
To be used for computing indexed cost of
acquisition/improvement of assets

Comparative Analysis
FY 2024-25: 363
FY 2025-26: 376 (3.58% increase)

Impact on Capital Gains Calculation
Higher CII reduces taxable capital gains for assets held
long-term
Particularly benefits real estate and equity investors

Historical Context
Base year remains 2001-02 (CII=100)
24th amendment since original notification (S.O. 1790(E)
dated 5th June 2017)

Conclusion
Taxpayers must use the revised CII (376) for all capital
gains computations pertaining to FY 2025-26. This
adjustment:

Maintains parity with inflation
Reduces tax burden on long-term investments
Continues the annual indexation practice

Official Notification:
 Notification No. 70/2025 
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The Central Board of Direct Taxes (CBDT) has issued a
clarification regarding the implementation of Circular No.
5/2025 dated 28.03.2025, which provides for waiver of
interest under Sections 201(1A)(ii) and 206C(7) of the
Income-tax Act, 1961. This clarification addresses concerns
raised by field authorities about the retrospective
applicability of the waiver provisions.

Key Clarifications Provided
Effective Date of Waiver Authority

The prescribed authority (CCIT/DGIT/Pr.CCIT) is
empowered to pass waiver orders from the date of
issuance of the Circular (28.03.2025).

Time Limit for Filing Waiver Applications
Applications must be filed within one year from the end
of the financial year for which the interest is charged.
Example: For interest charged for FY 2023-24, the
deadline is 31.03.2025.

Retrospective Applicability
Waiver applications can be entertained for interest
charged even before the issuance of the Circular,
provided they meet the time limit condition above.

Conclusion
This clarification ensures uniformity in the application of the
waiver provisions and provides relief to taxpayers facing
interest charges under Sections 201(1A)(ii) and 206C(7).
Taxpayers and practitioners should:

Review pending interest charges for eligible periods
File waiver applications within the specified timelines
Ensure compliance with procedural requirements

Official Document: 
CBDT Clarification Letter 

CBDT Clarifies Applicability of
Interest Waiver Provisions
Under Circular No. 5/2025
CBDT Letter F.No. 275/92/2024-IT(B) | Date:  1st July 2025
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Top Trends Income Tax Department
Launches Crackdown on
Bogus Deduction &
Exemption Claims
CBDT Press Release | Date:  14th July 2025

The Income Tax Department has initiated a nationwide
verification drive starting 14th July 2025 to identify and
penalize fraudulent claims of deductions and exemptions
under the Income-tax Act, 1961. This action comes in
response to widespread misuse of tax benefits by organized
networks exploiting loopholes in tax provisions.

Key Findings of the Verification Drive
Widespread Misuse of Tax Provisions

Investigations uncovered organized fraud involving tax
consultants and preparers manipulating:
HRA claims under Section 10(13A)
Donation-related deductions (80G, 80GGA, 80GGC)
Education & medical expense claims (80E, 80D, 80DDD)
Housing loan benefits (80EE, 80EEB)

Use of Fake Contact Details
Many fraudulent returns were filed using
temporary/disposable email IDs, making it difficult for
the department to issue notices.
Taxpayers unaware of such filings are now facing
scrutiny due to non-response to official communications

.
Pan-India Search Operations

Raids conducted in Maharashtra, Tamil Nadu, Delhi,
Gujarat, Punjab, and Madhya Pradesh revealed
involvement of multiple entities in falsifying claims.
Over ₹1,045 crore in wrongful deductions have been
voluntarily withdrawn by ~40,000 taxpayers after
departmental outreach.

Strict Action Against Non-Compliance
Defaulters who fail to rectify returns will face:
Heavy penalties under Section 270A (50%-200% of tax
evaded)
Prosecution under Section 277 (false statements) and
Section 276C (wilful evasion)
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Conclusion
The Income Tax Department’s latest drive underscores its
zero-tolerance policy towards tax fraud. Taxpayers are
advised to:

Verify all deductions/exemptions claimed in their name
Avoid unauthorized intermediaries promising inflated
refunds
Respond promptly to department notices
Voluntary compliance is encouraged—but evasion will
be met with stringent consequences.

Official Link:
Official notification 

ICAI Seeks Public Comments
on Draft Guidance for Tax
Audit Under Section 44AB
ICAI Exposure Draft DTC-EXP-Draft-44AB | Dated

The Institute of Chartered Accountants of India (ICAI) has
released an Exposure Draft proposing revised guidance for
tax audits conducted under Section 44AB of the Income-tax
Act, 1961. This draft aims to clarify ambiguities and align
procedures with recent amendments, inviting stakeholder
feedback until Deadline Date.

Key Provisions of the Draft Guidance
Enhanced Reporting Requirements

Mandatory disclosure of GST turnover reconciliation with
audited financials
Separate reporting for presumptive taxation cases under
Sections 44AD/44ADA
Clarification on digital transaction reporting thresholds

Revised Documentation Standards
Standardized formats for audit working papers
Specific guidance on verification of Section 43B
deductions (outstanding statutory dues)
Procedures for banking cash transaction verification

Clarity on Controversial Areas
Treatment of disallowances under Section 40A(3) (cash
payments exceeding ₹10,000)
Audit implications for intra-group transactions
Reporting of income from cryptocurrency/NFT
transactions
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Top Trends Proposed Implementation Timeline
Applicable for AY 2025-26 onwards if finalized
Transition provisions for ongoing audits

Conclusion
This Exposure Draft represents ICAI's effort to reduce
litigation by providing clear audit benchmarks. Professionals
and taxpayers should:

Review the draft thoroughly
Submit comments to technicaldirector@icai.in by
Deadline
Anticipate significant changes in tax audit reporting
practices.

Official Link:
ICAI Exposure Draft DTC-EXP-Draft-44AB
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